' State Bank of Indiz, -

SMECCC, Cuttack,
College Square :
Cuttack -753003 f :
Tel No:0671-26475¢ H
¢ Fax:0671-2647659 ! i
LET‘:’ER_OF ARRANGEMENT SME-1
(To be issued in duplicate)

“ (To be stamped as an Agreement)
Justice Indrajit Mahanty
Reg Office: 3,Barister Ranjit Mahanty Marg
Cutiack-753002
Hotgl Complex Address: Plot No.280/1038 & 260/1558
Buxibazar,Opposite to pantha Niwas,Cuttack
(Borrower's name & address) ‘4 |
Letter No.. Sanction / AGM/G-C8 /=4 Date: 16.02.2009 - ;

t
Dgar Sir, i

ADVANCES TO SME SEGMENT
SANCTION OF CREDIT FACI.ITIES
\With reference to your applicat>" Gated 15012009 :equesting us for sanction of Working Capital Umit 2.
= subgequent correspondence in 17is regaC e have pleasure in advising sanction of the following credit facilities

which are available subject 1oy ascestance / fulfilment of the Terms 2nd Conditions detailed in Annexues Ak

;._______'__i,_._—————————_ - &
A FUNDBASEDLIMITS .

_______ Termbloandl
E {Termboanl . —

b | Cash Credit ; Nil

[Total Fund Based L mits 2.50
B NON —FUND BASEC LIMITS
Bank Guarantee

3

tal Non-Fund Based Limits

! T
_ (Please fumish particulars of ii11or-changeability between limits, if any)

We are forwarding this letter in duplicate -along with Annexures A & B and shall be giad if you .rgtum to us the
originals duly signed by you and the guarantors in token of having accepted the Terms and Conditions, below the \
words "We Accepl’ appearing at (he end of the Annexures and retain the duplicate thereof for-your record. - k
Thereafter, you may call on us with guarantor preterably with prior appointment, 10 execute the documents in this

regard.

Assuring you of our best services at all times.

Yours faithfully,

SST.GENERAL MANAGER

Encl.: Terms and Conditions — Annexures A & B (No. of pages : 8)
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TERMS AND CONDITICNS:
ANNEXURE A

1. SECURITY: %
- T R R )
E PRIMARY SEC! ;
Fund Based: C ' URITY
TermLoand s 1.60 lacs Charge on Assets created o
ut of bank
Term Loan-ll s 0.90 lacs bank fnance
Cash Credit
1 vl NA
Non Fund Based:
8G i |
LC il NA
P NA
‘ ‘ | COLLATERAL SECURITY
l:ame cfthe . Mouza : Khata i Plot Area(acre)  Kisam " Value
wel - | " {Rs.in crores)
Justice incrzt | Cuttack . ahar | 313,170 22,1038 | 0.166decs  Crarzian
Mahant, {Lnit-11.7 7ya Kadi 1097

‘ Bazar 2321558 10.049 Dec  G-zracari
Total -Rs 0.97 crores

Thirc Pa.j.[CIarantee b

2. PERIOD OF ADVANCE & REPAYMENT TERMS:

Working Capital: Nct Applicable

Term Loan: To be availed v. thin a period of 6 montns from the date of sanction.

The Term Loan is to be repa | as per the following repayment schedule:

Principal amount of Term Lcan will be repaid as per the negotiated montnly insiaiment as the following w.e.f
Apnl'2009.The borrower has ') serve the inierest portion as and when due dung the moratorium period and
repayment period.

First Year & Second Year(Ar 09 to March 2011)  :Rs 1.60 lacs per month

Third Year & Fourth Year ( A; [i'2011 to March 2013) : Rs 1.90 lacs per month

Fifth Year & Sixth Year (Apri 2013 to March'2015) : Rs 2.50 lacs per month

Seventh Year (Aprl'15 to Mai =h'17) - Rs 2.80 lacs per month

Eighth Year (Apri2016 to Mnich'2017) - Rs 2.85 lacs per month

Ninth year - Rs 3.18 lacs per month

Others: Interest shall be payable on the outstandings in the loan accounts computed on daily balances basis
duly compounded and debited to the accounts at monthly rests on the last working day of every month, in
accordance with the accounting practices of the Bank from time to time. Commitment charges, as applicable,
shall be payable in case of non-utilisation of sanctioned limits.

Pre payment charges,as applizable,shall be payble in case of pre-payment of Term Loan instalments.

3. RATE OF INTEREST:
Working Capital: Not Applicable
Term Loan: Interest at 0.75 % below SBAR(SBAR= 12.25% w.ef DL 01.01.2009) on daily products with
monthly rests. Present effective rate: 11.50% p.a.

Enhanced Interest: , .
a) Enhanced rate of 2 % will be charged on the excess drawings in case any imegularity / breach is upto 60

days, and if it exceeds beycnd 60 days, on the entire outstandings from the date of imegularity / breach.
Enhanced interest will be compounded monthly. No Applicable '

b) The Bank shall also be entitled to charge at its giscretion, enhanced inlerest rates on the accounts either on
the entire outstandings or on ./ portion thereof, for any imegularity including non-observance or non-compliance
of the Terms and Conditions o' the advances, for such period as the Bank deems it necessary. .
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4. MARGINS:
SI. ITEM
FUND BASED LIIAITS

A
a Raw Malerials : Ir\por
b | Raw Materials :
¢ | Semi-Finished G
d
e /Consum
o Domestic Receivable NA
g Export Packing Crzdit NA
h Term Loan 33.77%
5T NON FUND BASE O LIMITS '
a Letlerof Credit_ - WA
b Bank Guarantee o | NA

5. TENOR / RETENTION {'ERIOD OF BILLS: Not Applicable

6. INSURANCE:

Insurance |

~t

CUl

of the property to b2 72 . e bank's clause incorsorated will be
¢3 1o the Bank shoud & _ ., i~sured by the Bomowsr against fire,
cy}:s:nes, earthquakes, C.v- , and otner nawural calamiues, e, with a
% in the joint names of ne =27+ and yourseives, al your cost for full market value ¢
sies sheuld be lodged with the Bank. The policies

ightning, ricts, strikes, ©2-
company approved by he

W v

1}
= or Bank's interest, which is higher. The policies/ cov
should be ke,?t alive (current) during the currency of the 22.ance: In the event of non<cmpliance, the Bank
reserves the right (butnctt 2 bound 1o exercise) to take &2 ance cover as reguired by the 2ank by cebit to
your account. Likewise 2 the renewals of the policies sncid @isd ke efiected /done by the Borrower at all

matenais.

2 =

7 CREDIT GUARANTEE( QVER: NA

6. STOCK STATEMENTS: NA e

9, INSPECTIONS:

The frequency of inspectic
implementation period of th» nroject, disbursal will be done afte
However,the bank may at ‘s discrelion carry ou
according lo the above sche lule and by any other funclionary.

the unit. During the
r proper inspection of the progress of the work. *
t inspection of the unit at any point of time, not necessarily

shall be monthly. Inspection  charges shall be borne by

10, VALUATION OF INVEN [ORY:
ITEM

Imoored Raw Material
Indigenous Raw Material,Pa :king
malerials,consumable stores and spares
Finished Goods

—

11, SECURITY DOCUMENTS3:
documents shall be executed by you

cum-Hypothecation. - %

12)Age
b) ‘document _ : s
c) Any other documents as M3y be required by the Bank

42. OPEN TERM COAN: N:.

we accept

Guarantor

-

Borrower

iv/

I
4
:
!
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a)Disbursement will be made only afe
mortgage creation / exte 1sion. :
b) The additional TL a 1ount may be pe X
certificate of the Project  nginecr(M.M Engincers ar;d; glianis) #5248 i
¢) The Bank will have e fight lo examine al all imes the Unit's bogl aéaid»]o‘have the Unit's
factories / offices / shov: soms inspected from time totime by the officials of the Bank-and / or qualified auditors
and / or technical experts and / or management.consultants or other persons of the Bank's choice. ’

d) License Terminatior with Latest Generation Entertainment Pvt Ltd (LGEPL) will require bank's prior
permission. No addition . alteration in project lay out will be allowed without 2ank's permission.

e) The Unit should main 2in adequate books and records which should correctly reflect their financial position
and scope of operations :nd shculd submil at stipulated intervals such statements as may be prescribed by the
Bank. The Unit should pluce Luors of accounts for the inspecton of 2ank stali as and when cailed for

) The Unit should submr* provsianai financial statements within cne menth and audited

financial stalements with 1 three months from the cate of ciosure of the accounting year. The returns submitted
1o the Sales Tax and Incc ne Tax auihorities should aiso be submitied (o the Bank.

g) The Unit should confir - ts &nar ¥ £.siness to us.

n) Tre Bank will have - o oi Directors of the Unit to los« 2727 15
interests.

h) The Capital investe=
advance

e oropretorshcal TIicE W ‘ndrawn during the currersy sfeor

i}-Tna Unit should keep * = ! - «cylohave a substantia £7ecto”
tneir 5rofits or business & 3 f o
j) a.Bank will have a first < ~2r s of tne unit aker provision “2r taxation for repayment of insta'ments

under term loans due fror tn
b. In case of default in - Za, ™
instaiments of the loan ¢ Cu
disclose or publishthe & 2«
QB in their absolute

k) After accounting for pr. Lixsien. he Bana wil have tne irst cnarge on the profits of the Uniiiiwnails
repayment of instalment: Tarm Loans sanclioned / DPGs execuled by the Bank or other repayment
obligations, interest and a v other dues from the Unit to the Banx. .
I) The proprietor / partner: / Cirec:ors should not withdraw the profiis ezrmed in the business [capital invested in
the business without mee: 3 the instalment(s) payable under the Term Loan

m) All moneys raised by g7 of deposits frem friends, relatives and / cr from any other source should not be
withdravn / repaid during e currency of the Bank's advance. Suitable siamped lellers of undertaking from the
Unit and ‘No Withdrawal' I .ters from the depositors should be submitted lo this effect to the Bank.

n) The Bank's name b ird(s) should be displayed prominently of painted on the machines pledged /
hypothecated to the Bank and / cr in the premises where the machines are installed and a list of such assels
should also be displayed it the Un:t

o) The Unit and other de ositors of title deeds should possess a clear, absolute and marketable title to the
properties proposed to be legally / equitably mortgaged in favour of the Bank to satisfaction of the Bank's
solicitors / advocates. Furt! er, the said properties are 1o be revalued as and when required at your cost.

p) Any legal expenses sich as a solicitor's / advocale's fees, stamp duty, registration charges and other
incidental expenses incurrc 1in connection with the advance should be borne by the Unit.

q) In respect of creation ¢! Equitable Mortgage over the property offered as collateral securily to the Bank, 3
chargeof Rs - will b levied -

“ 1) Uplront fee al the rate 1 25% of limits sanclioned i.e. will be charged in respect of Term Loan.

s) If the Credil Rating awared lo the Unitis below SB-10 ,the risk raling will be reviewed hall-yearly. The
Unit should provide necess iry informalion to facilitate such a review. In the absence of half-yearfy review for
want of such information, th : risk rating will automatically slip by one step.

t) In respect of Term Loans enhanced rate of interest is payable under the following circumstances:

a) Non-payment of interes! instalments '

b) Cross default

¢) Adverse deviation by mo » than 20% from stipulated level in respect of any two of the

following items : (i) Current i atio , (i) TOL / TNW (iii) Interest Coverage Ratio

u) During the currency of t: e Bank's credit facilities, the unit_will not, without the Bank's prior permission in
writing: .

i) Effect any change in the Uil's capital structure.

ii) Implement any scheme o expansion / modernization / diversification / renovation or acquire any fixed assets
during any accounting year. ‘xcepl such schemes which have already been approved by the Bank.

iii) Formulale any scheme ol amalgamation or reconstruclion.

iv) lnvest by way of share caital or lend or advance funds to or place deposits with any other concern, including

cictor | acenmintn | famil 1 teaidiae oo

m




